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Shareholders — 99% Canada 
33% Alberta 


Registered holders of the Company’s 
common and preferred shares 
increased 17% over the previous year 
to 28,790. Some 99% of the 
shareholders of record are in Canada 
and hold in excess of 99% of the 
outstanding shares. One-third of all 
shareholders of record are in Alberta. 


Shareholders’ 
Meeting 


Shareholders are invited to attend the 
Annual and Special General Meeting 
to be held on Thursday, May 3, 1979 
at 9:30 a.m. at the head office of the 
Company, 110 - 12 Avenue S.W., 
Calgary, Alberta. If you are unable to 
attend, please complete and return 
your proxy to assure representation 
at the meeting. 


Cover 


A regatta on Lake Wabamun where 
recreational activities co-exist with 
operations of the Wabamun Steam 
Electric Plant. 
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FINANCIAL RESULTS IN BRIEF 


1978 1977 
Gross Revenue from Operations ................ $ 266,002,000 $ 211,649,000 
Shareholders’ Investment...................0... $ 654,106,000 $ 525,956,000 
TEA ATA CeCe il ke wrecpece ore ean mee ages mein rs pe ep aan eo $ 74,010,000 $ 56,995,000 
Gapitalse xen tue S ees: as eee meee en reer een $ 185,259,000 $ 198,574,000 
HT OAlbASSCUS Rites atte cpg OO ee Re gee eer an cre a $1,325,847,000 $1,172,309,000 
Earningsie et COMMON oN ale mate irr wet earn $4.75 $4.28 
Dividends Declared Per Common Share......... $2.30 $2.05 


Net 
Income 


(Millions of Dollars ) 


Gross Revenue Shareholders’ 
from Operations Investment 


(Millions of Dollars ) (Millions of Dollars ) 


o 
wt 
iS 


i) 
Ke) 
© 
N 


[sel tones 
Bie els\2 oft 
orl i Sole 
69 |70 69 |70 | 71 69 |70 


Report to 
Shareholders 


Significant achievement again 
marked the year under review. 
Energy sales, revenues, earnings, 
dividends and investment in facilities 
all increased to record high levels. 


The Alberta economy continues to be 
stimulated by a strong energy sector, 
an expanding petrochemical industry 
and improved market prospects for 
agricultural products. Business 
activity in these areas anda rapidly 
growing population will continue to 
benefit construction and 
manufacturing as well as a wide 
variety of service industries. New and 
diversified opportunities will be 
provided for Albertans with 
corresponding prospects for the 
Company’s operations. 


A noteworthy event in 1978 was the 
opening of the oil sands project of 
Syncrude Canada Ltd., the largest 
industrial facility constructed to date 
in the Province. The utility plant 
which supplies electricity and steam 
on acost of service basis to the 
Syncrude Project is jointly owned by 
Calgary Power Ltd. and Alberta 
Energy Company Ltd. 


The Alberta oil sands contain some of 
the largest deposits of hydrocarbons 
in the world, the commercial 
development of which will contribute 
significantly toward self sufficiency 
of petroleum products in Canada. In 
addition to the two plants now in 
operation, applications have been 
made for other major oil sands 
projects. 


Gross revenue increased 25.7% over 
1977 while operating deductions 
were up 26.0%. Earnings per common 
share increased from $4.28 to $4.75. 
Regular dividends of $2.30 were 
declared on Class A Common Shares 
and regular and ‘‘tax-deferred” 
dividends aggregating $2.30, on 
Class B Common Shares. 
Commencing October 1,1978 the 


quarterly dividend was increased 
from 55¢ to 60¢ per common share. 


The growth of earnings applicable to 
common shares is in keeping with the 
increased common shareholders’ 
investment and the rate of earnings 
per dollar invested by the common 
shareholders found as fair by the 
Public Utilities Board. Approximately 
half of the earnings on common 
shares are reinvested to finance 
expansion of the business. 
Continuing input of such equity 
capital enables the Company to 
obtain lower cost preferred share and 
debt capital. 


Capital expenditures were $185.3 
million for construction of new 
facilities compared to $198.6 million 
in 1977 and $207.5 million in 1976. 
Such expenditures are expected to 
be $267.6 million in 1979 and to 
increase further in subsequent years. 
The Company raised $1 25.0 million 
of additional capital during 1978 from 
external sources, principally in 
Canada, including a common share 
issue ($58 million) to the public anda 
private placement of preferred 
shares ($40 million) with institutional 
investors. 


With the dramatic rise in prices for oil 
and natural gas it is evident that the 
long range program developed in the 
early 1950’s for power supply based 
On Coal was a prudent decision for 
both the Company and its customers. 
Very substantial coal reserves have 
been acquired in the intervening 
years. Anumber of Crown leases 
aggregating some 121,000 hectares 
(299,000 acres) were added this 
year. At the same time, the further use 
of renewable resources continues to 
be actively investigated. Over a 
period of years the Company has 
examined the hydro-electric potential 
of the Slave River in northern Alberta. 
The proposal by the Government of 
Alberta to proceed with further 
studies on the Slave River is viewed 


with satisfaction. If the project proves 
feasible it is possible that the 
Company may havea significant role 
in its development. 


Of major concern was the 
announcement in September that the 
Federal Government, as part of its 
cost reduction measures, intended 
unilaterally to repeal the Public 
Utilities Income Tax Transfer Act 
under which 95% of the federal 
income taxes paid by investor-owned 
electric, gas and steam utilities is 
transferred, or returned, to the 
respective provinces in which the 
taxes arose. There is certainly no 
disagreement with the efforts of any 
government to reduce its 
expenditures. However, it is important 
to understand that elimination of 
these transfers does not reduce 
Federal Government expenditures 
but rather results in increased 
taxation by the Federal Government, 
increased burden on consumers, 
added inflation and re-introduction of 
tax discrimination between investor- 
owned utilities and publicly-owned 
systems which pay no such income 
tax. ln December, the Federal 
Government presented legislation to 
amend the Act by reducing the 
transfers from 95% to 50%. Although 
a 50% rebate can be said to be 
better than no rebate, it does 

not redress the discriminatory 

tax treatment for which the Act was 
specifically designed. The 
Government of Alberta has 
subsequently announced that it not 
only will continue to rebate 100% of 
the related provincial income tax but 
will do so ona current basis. This will 
partially overcome the adverse 
impact on consumers in Alberta. 


A final decision of the Public Utilities 
Board (Alberta) approved, with minor 
reductions, the increased electricity 
rates implemented by the Company in 
1977 and 1978. While the magnitude 


of rate increases needed in the near 
term is more moderate, there is no 
magic that will allow the Company to 
provide reliable service and meet 
increased customer requirements at 
yesterday’s prices. Accordingly, the 
Company filed another application in 
December for an average rate 
increase of 72% during 1979 anda 
further increase of 534% in 1980. 
Although the cost of electricity has 
risen sharply, the Company 
continues to supply its customers at 
rates that compare favourably with 
other regions in Canada. 


Electric energy sales increased 9.8% 
over 1977. While committed to meet 
the electricity requirements of its 
customers, the Company has 
embarked on an energy management 
and conservation program designed 
to eliminate waste and minimize 
energy use during peak load periods. 


The fifth generating unit at the 
Sundance Steam Electric Plant 
began operations and a sixth unit is 
expected to be complete in late 1980. 
Preliminary work continued on the 
Keephills Steam Electric Plant to 
meet power requirements forecast for 
the early 1980’s. 


Main transmission lines of the 
Company presently operate at 

a maximum level of 240,000 volts. 
During 1978 applications were made 
to the Energy Resources 
Conservation Board (Alberta) for 
approval of three 500,000 volt lines 
as the initial step in the development 
of an extra high voltage transmission 
system in Alberta. Such asystem 
would provide benefits in economies 
of supply to our consumers. 


It is with deep regret that your 
Directors record the death in April 
of C.F. Mallory, a highly esteemed 


Board of Directors. From left (seated) M. M. Williams, A. W. Howard, J. B. Cross, 
(standing) J. W. Madill, R. F. Phillips, D. D. Duncan, H. J. S. Pearson, W. J. Smith, 
R. G. Black, W. J. McCarthy, J. H. McLaughlin and A. S. Gordon. 


Professional Engineer and a Director 
and Vice-President of the Company. 
J.H. McLaughlin, a Master Farmer 
and recognized agricultural authority, 
retired as a Director after more than 
11 years of dedicated service. We 
were pleased to welcome two new 
Directors: W. J. Smith, Group Vice- 
President, Montreal Engineering 
Company, Limited and J. W. Madill, 
General Manager, Alberta Wheat 
Pool. 


As in previous years the 
achievements and success this year 
are inno small measure due to the 
efforts of our staff. The Company is 
fortunate to have employees at all 
levels who possess talent, initiative, 
dedication and experience. 


Major challenges facing the 
Company in the years ahead include 
its large construction program, 
incessant pressure from inflation and 
high interest rates, changes in 
government policies and the 
necessity for adequate rate relief. 
Power demands from the continued 
growth in population and the 
economy of the Province require 
additional sites for generating plants 
and transmission line rights-of-way, 
the acquisition of which is 
increasingly difficult. The era of “low 
cost” energy is now history. Year by 


year business becomes more 
complex and costly and government 
and public involvement in all areas, 
including the environment, becomes 
more intense. On the brighter side, 
with capable staff, a sound provincial 
economy, the confidence of our 
investors and support of our 
customers, we approach the future 
with continuing optimism. 


The foregoing together with the 
Operations and Financial Reports is 
submitted on behalf of the Board of 
Directors. 


ee, Se Pe s 


A.W. Howard 
Chairman of the Board 


M.M. Williams 
President 


February 14,1979 


Operations 
Report 


Operations and 
Customer Services 


A peak load of 1,976,000 kilowatts 
was experienced during the 1978- 
1979 winter period. Primarily 
because of colder winter weather and 
increased industrial activity, electric 
energy sales increased 9.8% from 
9,656 million kilowatt-hours in 1977 
to 10,605 million kilowatt-hours. 


The highest percentage increase 
(14.7%) occurred in town retail sales. 
Within this category residential 
consumption increased 16.6%. In 
addition to new customers in existing 
systems, the Company acquired the 
distribution facilities and some 1,000 
customers at the Department of 
National Defence bases at Namao, 
Penhold, Ralston and Wainwright. 
New long term supply contracts were 
completed with six industries which 
will result in an additional load of 
some 42,000 kilowatts. 


To provide improved customer 
service and reduced operating costs, 
the Company continued with the 
relocation of three major division 
headquarters from Edmonton to their 
respective service areas. Combined 
division and area work centre 
facilities have been located at St. 
Albert and Spruce Grove. Like 
facilities are under construction in 
Sherwood Park. 


Over 90% of the electric energy in 
Alberta is generated from non- 
renewable resources. Albertans must 
recognize and accept the necessity 


Sundance Steam Electric Plant, the largest coal-fired generating plant in Alberta and one 
of the largest in Canada. Turbine hall showing five generating units. 


to use these plentiful resources 
judiciously. The Company has 
intensified its campaign to increase 
public awareness of the need for 
energy conservation and for effective 
load management, particularly during 
peak load periods. The Company isa 
member of the Utilities Technical 
Advisory Committee established by 
the Provincial Government to 
coordinate energy conservation 
programs in Alberta. 


Generation and 
itransraission 


Total net generating capability 
increased by 352,000 kilowatts to 
2,997,000 kilowatts with the 
commissioning of the fifth unit at the 
Sundance Steam Electric Plant. 
Construction continued on the sixth 
unit and despite some delays due to 
strikes, completion is expected late in 
1980. 


Final designs, land acquisition and 
site preparation were the major 
aCtivities related to construction of 
the new coal-fired Keephills Steam 
Electric Plant located approximately 
64 kilometres (40 miles) southwest of 
Edmonton and 10 kilometres (6 


miles) southeast of the Sundance 
Plant. Two units having a nominal 
rating of 375,000 kilowatts each are 
presently scheduled for 
commissioning in 1983 and 1984, 
respectively. A preliminary feasibility 
study has been initiated regarding 
additional generating units at this 
plant to meet anticipated increased 
demand for electricity in the late 
1980's and early 1990's. 


The Energy Resources Conservation 
Board of Alberta (the ‘‘ERCB”) held 
public hearings on applications for 
coal-fired generating plants at 
Genesee by Edmonton Power and at 
Sheerness by Alberta Power Limited. 
At both hearings Calgary Power 
advocated the concept of joint 
participation in projects to supply 
requirements forecast for the mid- 
1980's. 


To provide long-term benefits for its 
customers through relatively stable 
fuel prices, the Company is 
aggressively pursuing the acquisition 
of Crown coal leases in the area of 
potential thermal power plant sites. 


During the year coal leases totalling 
an additional 121,000 hectares 
(299,000 acres) were acquired or 
reserved for assessment and 
possible development. 


Planning future generation and 
transmission facilities to meet 
increasing demand is an important 
and continuing part of internal 
operations supported by independent 
consultants as required. The 
Company also actively participates in 
planning on an inter-utility basis 
through the Electric Utility Planning 
Council. 


The role of hydro-electric generation 
for future energy supply continues to 
be assessed. Aerial photography of 
the Slave River from the mouth of the 
Peace River to Fort Smith was 
completed and five water level 
recording stations were installed as 
part of ongoing investigations into the 
possible construction of adam and 
hydro-electric generating station 
near Fort Smith. Feasibility studies 
were commissioned to evaluate the 
development of low head hydro- 
electric generation on water 
impoundment facilities related to 
irrigation projects in southern 
Alberta. Application for a water power 
license has been made in connection 
with the proposed Dickson Dam on 
the Red Deer River. Harnessing the 
renewable energy potential of such 
projects, either when the dams are 
built or by ensuring that provision is 
made for possible future installation 
of hydraulic turbines, is part of the 
Company's policy for efficient use of 
Alberta’s resources. 


A wide variety of pamphlets encouraging energy conservation and load management have 


been made available to customers. 


Applications were made to the ERCB 
for approval of two 500,000 volt 
transmission lines from the Keephills 
Plant to the Edmonton area and one 
from Calgary to an interconnection 
with British Columbia Hydro and 
Power Authority at the provincial 
boundary in the Crowsnest Pass area 
of southwestern Alberta. It is hoped 
that regulatory approvals will be 
received by late 1979. This will 
ultimately lead to the development of 
an EHV (extra high voltage) 
transmission system in Alberta to 
achieve such benefits as economies 
of scale, reduced losses and more 
efficient use of rights-of-way. 


Notwithstanding approval by the 
ERCB, construction of a major 
transmission line to augment service 
to southern Alberta has been further 
delayed because of legal 
proceedings by a few landowners 
along the route of the line. By holding 
the small Lethbridge Plant ready for 
emergency use and appropriate 
scheduling of line crews, the 
Company endeavours to minimize the 
impact of any power deficiency that 
could occur. 


EmVirOmnenec 


Increasingly complex approval 
processes and delays in obtaining 
permits for urgently required 
facilities, sometimes followed by 
prolonged appeals to the courts, not 
only threaten quality and reliability of 
service but add substantially to costs 
borne by customers. To assist in 
minimizing this problem at the 
Keephills Plant, formation of a 
community steering committee was 
fostered to work closely with the 
Company in making 
recommendations on matters directly 
affecting the farming community and 
the hamlet. Such cooperation 
maximizes benefits and minimizes 
personal disruptions while 
accommodating a development 
designed to serve the public. 


The Wabamun Land Use Advisory 
Committee, a regional citizens group 
also formed with encouragement 
from the Company, spent two years 
considering post-mining use and 
disposition of reclaimed coal mine 
lands at the Wabamun and Sundance 
Plants. The Company endorsed and 
subsequently forwarded to the 
Provincial Government more than 20 
recommendations of this committee. 
A 30-year reclamation plan for the 
coal mine supplying the Wabamun 
Plantis being developed based on 
the committee’s proposals. 


Land reclamation programs 
continued at the coal mines. An 
additional 43 hectares (106 acres) 
were newly seeded to grass and 
legumes. Barley, oats and alfalfa 
crops were grown and livestock 
grazed on previously reclaimed mine 
spoil. 


Reclamation research continued at 
the two operating mines and at the 
site of the deferred Camrose-Ryley 
project. Other resource owners at the 
sites of our potential future thermal 
plants are being encouraged to 
establish research programs well in 
advance of planned development. 
Possible delays may be avoided by 
demonstrating their ability to meet 
land surface conservation and 
reclamation standards. 


The seasonal weed abatement 
program in Lake Wabamun continued 
as a consulting firm completed a five- 
year study to evaluate what 


An active exploration program has established proven coal reserves in excess of 435 
million tonnes (480 million tons) sufficient to supply estimated requirements for the 
Wabamun, Sundance and Keephills Plants for at least 25 years. 


relationship, if any, the thermal 
discharge from the Wabamun Plant 
has on weed growth in the lake. A 
significant reduction in weed growth 
occurred over this period. Findings of 
the study and recommendations will 
be submitted to the ERCB during 
1979.A public participation program 
was initiated to keep local residents 
informed regarding alternate cooling 
systems and the results of the study. 


Seen 


The Company’s employee retirement 
pension plan was revised in 1978 to 
provide increased pensions to 
employees retiring at age 65. Less 
liberal early retirement provisions 
were incorporated in the revised 
basic plan, while a voluntary 
supplementary plan is being 
introduced in 1979 to provide an 
opportunity for a majority of those 


employees wishing to plan financially 


for early retirement. As a result, the 
unfunded liability has increased by 
approximately $1.1 million which is 
being amortized over a period of 15 
years. The total cost increase for 
these changes is estimated to be 
about 1.3% of payroll. 


Collective agreements with the 
Employees’ Association and the 
International Brotherhood of 
Electrical Workers, which provide 
compensation increases within the 
Anti-Inflation Board guidelines, were 
renewed for one year. A dental 
insurance plan was introduced with 
the Company sharing the premium 
equally with employees. 


Financial 
Report 


Revenue, Expenses 
and Earnings 


Gross revenue from operations 
totalled $266.0 million, $54.4 million 
or 25.7% above 1977 revenue. 
Approximately one-third of this 
increase resulted from additional 
electric load and the balance from 
higher rates. Consolidated operating 
expenses, depreciation and income 
and other taxes amounted to $169.5 
million. $76.3 million in operating 
expenses, $54.1 million in income 
taxes and $39.1 million from higher 
depreciation expense on the growing 
property investment accounted for 
the increase of 26.0% in these items. 


Earnings applicable to common 
shares were $54.9 million or $4.75 
per common share. This increase of 
$13.9 million or 47¢ per common 
share over the previous year was in 
line with the growth in common 
shareholders’ average investment. 
After payment of dividends on 
common shares aggregating $26.5 
million, the balance of $28.4 million 
($2.45 per common share) was 
retained for use in the business. 


Sapics rogram 


Capital expenditures remained high 
at $185.3 million, of which $76.6 
million was spent on new generating 
facilities and $80.6 million on 
expansion of transmission, 
substation and distribution systems. 
Major projects included completion 
of the fifth generating unit at the 
Sundance Steam Electric Plant and 
continued construction of the sixth 
unit. Expenditures related to 
environmental control facilities 
amounted to $28.1 million. 


Syncrude utilities plant, owned and operated by AEC Power Ltd., supplies electricity and 
steam for production of synthetic crude oil. AEC Power Ltd. is jointly owned by Calgary 
Power Ltd. and Alberta Energy Company Ltd. 


Investment in such facilities now 
amounts to $148.1 million which 
represents some 11.2% of assets. 
Capital expenditures in 1979 are 
expected to be about $267.6 million 
and to grow more rapidly in future 
years. 


re elie) 


$125.0 million of additional capital 
was raised from external sources. In 
May, an offering of Class ACommon 
Shares was made to the public in 
Canada when 1,540,000 shares were 
issued raising some $58 million of 
new common equity capital. In 
August, a private placement of $40 
million 7.30% First Preferred Shares 
was arranged with institutional 
investors in Canada. Funds 
aggregating $18.2 million were drawn 
down on previously arranged export 
credit financing on offshore 
equipment purchases and a lease 
agreement for a dragline. 


An appropriate capital structure of 
about 45% debt, 20% preferred 
shares and 35% common equity was 
attained. As aresult, coverages 
reached a sound position with net 


earnings before income taxes at 4.1 
times interest. 


Income Tax Rebate 


In September the Federal 
Government announced as part of its 
cost reduction measures its intention 
to eliminate transfers under the 
Public Utilities Income Tax Transfer 
Act by repealing the Act. The income 
tax rebate program began in 1947 
when some 50% of the federal income 
tax paid by investor-owned utilities 
was returned to provinces in which 
the tax arose. In 1965 the rebate was 
increased to 95% of the income tax to 
remove the discriminatory tax burden 
on customers of investor-owned 
utilities as part of tax sharing 
arrangements between the Federal 
Government and the provincial 
governments concerned. In Alberta, 
monies received from the Federal 
Government together with 100% of 
the provincial income tax are 
returned to customers as a reduction 
of utility bills. 


Termination or reduction of the 
federal program results in 
correspondingly higher power bills 
for customers of investor-owned 
utilities and discrimination between 
such customers and those of 
publicly-owned systems. Although 
the Company’s revenues will not be 
directly affected, discontinuation or 
reduction of the tax transfer does not 
represent in our view a reduction in 
government expenditure. Rather, 
customers of investor-owned utilities 
are penalized inasmuch as increased 
taxes in effect are collected from 
such customers and no similar tax is 
proposed on customers of 
government-owned utilities. The 
Federal Government was urged to 
reconsider its position and the 
Company’s representations were 
supported by the utility industry and 
many other interested parties. 


Notwithstanding these 
representations, legislation was 
tabled in the House of Commons in 
December to reduce the transfers 
from 95% to 50%. We are 
disappointed with this reduction in 
the transfers, but pleased that the 
Federal Government appears to have 
recognized that the rebate program 
should not be terminated. The 
Company is convinced that the 
reasons for increasing the rebate 
program from 50% to 95% in 1965 are 
equally valid today and will continue 
to press those views at both the 
federal and the provincial level. 


Number of 


Amount Shareholders 

Reinvestment Date Reinvested Participating 
ASW Acro WN ee SS ous mote ot oben ene oedde $ 234,000 984 
Octobe he eee ne 265,000 lees 
1:9 fie — "J ANUALY meeemuareeenre serie oe ee 302,000 1,429 
Aprilitencycees 8 eae rd 330,000 1,700 
AVN pare ants bento Ordon anna emia e 424,000 1,996 
Octobe nya eer 720,000 2,080 
1978i— January cn tee cee wt ers 956,000 2,395 
fale) di better ntececen ui ton, ono aie Si 1,058,000 2,581 
JULY Seas ae eee ache er terrae aera 1,442,000 3,118 
Octobersice seater 2,021,000 3,699 
1979 —Januaryge eee een ee: 2,363,000 3,897 


Participation in the dividend reinvestment and share purchase plan introduced by the 
Company in 1976 continues to increase significantly. 


Rate Regulation 


The Public Utilities Board of Alberta 
(the “Board”’) issued a final decision 
fixing the Company’s rates for 1977 
and 1978 with only minor changes in 
the interim rates previously 
implemented. The Board approved a 
rate of return on rate base of 10.77% 
in respect of 1978 which includes an 
allowance of 14.5% on common 
shareholders’ equity deemed to be 
invested in rate base. 


A new rate application for revised 
rates has been filed covering 1979 
and 1980. Average rate increases of 
72% during 1979 and a further 534% 
in 1980 have been proposed. A rate 
of return on rate base of 10.94% is 
being sought for 1979 and 10.99% for 
1980. The requested returns include 
an allowance of 14.5% on common 
shareholders’ equity. With Board 
approval, interim rates averaging an 
additional 72% and designed to 
provide the estimated revenue 
requirement for 1979 are being 
implemented on March 1, 1979. 
These rates are subject to refund and 
adjustment on final determination by 
the Board of required levels of 
revenue and fairness of rates as 
between classes of consumers. 


Applications to the Board for 
increases in water rates on water 
utility operations in Camrose, 
Lacombe and Wetaskiwin were filed 
late in 1977. The Board rendered a 
decision essentially approving the 
rates sought by the Company. 


It has been well established that 
utility earnings must be sufficient to 
attract necessary capital and rates 
must be adequate to provide required 
revenue. Although a number of 
factors have contributed, such asa 
prosperous provincial economy and 
a continuing growth in load, the 
regulatory climate in Alberta has 
been conducive to financing the 
system expansion at reasonable cost. 
The relatively low cash flow and the 
perennial need to seek increasing 
amounts of capital from external 
sources are of real concern. The 
Company seeks to improve its cash 
flow and has strengthened its 
financial position through a larger 
component of equity capital and 
stronger protection of interest and 
dividend payments, so that it can 
continue to meet its large financing 
requirements. The Board has been 
responsive to the needs of utilities 
during a period of rapid price 
increases thereby protecting the 
interest of both consumers and 
investors. 


Financial Statements 


ASSetS (millions of dollars) 1958 - 1978 


Spray Hydro-electric Plant 


CAEGARY POWERS: 


(Incorporated as a public company under the laws of Canada) 


Consolidated Balance Sheet 


December 31, 1978 and 1977 


Assets 1978 1977 


(thousands of dollars) 
Property Account: 


Eands buildings plantandrequipmentsateCOs treme tert eenst tree $1,460,023 $1,276,586 
Eess;accumulated depreciationme ence ieee erate ere 250,120 P24) ses) 
1,209,903 1,065,451 

Investment im AEG PeeWee Sten 10,198 10,167 


Current Assets: 


OF: ¥-1 Ear tes ree Pn en nar ornate Fon Uae ene aia ania Minka ood cea F 92 112 
Short term: deposits in airs eas Ga pe er et ee eT eee areca ree 24,200 39,500 
Accounts receivable err re er oe ee eee ee 31,553 23,291 
Materials and suppliesrathavieragesCOSs | pererrrrstrer ier arene errr 14,003 16,899 
Prepaid @xPeNnS@S ie siccs Gace ee ete Seer Eee Ren a or et ea 847 548 

70,695 80,350 


Deferred Charges: 


Financing costs: less amortization scence eerie eee eet 34,837 15,983 
Othe re i cs coscsuaccictell MAE es ce ee cape ne ee a 214 358 
35,051 16,341 


$1,325,847 $1,172,309 


Auditors’ Report 


To the Shareholders of 
Calgary Power Ltd. 

We have examined the consolidated balance sheet of Calgary Power Ltd. and the consolidated state- 
ments of long term debt and capital stock as at December 31, 1978 and the consolidated statements of 
income, retained earnings and changes in financial position for the year then ended. Our examination was 
made in accordance with generally accepted auditing standards, and accordingly included such tests and 
other procedures as we considered necessary in the circumstances. 


In Our opinion, these consolidated financial statements present fairly the financial position of the com- 
pany as at December 31, 1978 and the results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted accounting principles which, except for the 
change in the method of translating foreign currencies explained in the Summary of Accounting Policies, 
have been applied on a basis consistent with that of the preceding year. 


Calgary, Canada CLARKSON, GORDON & CO. 
February 8, 1979 Chartered Accountants 


ce) 


Liabilities 


Shareholders’ Equity: 


GCommonsshares sere ct ns ee ee he ee oe On an Oty ee ees 
ContributedsSUTDLUSt:rstseeneteeny Sopecuee nce ren cern en eae ty ree one 


Reserve for rate adjustments 


Totalcommon: snareholdersequityeea-nu8e... ees, eee 
PLCICEEGCsS al eS ra marin eka ren antes ies Are Nea hoa pagent eee ee ee tere aa 


HOtalSnalOnOlGerSweCUILY seem. Woe tac ut acter ste terns, cate te acy 


LR) URS Te eee EBS em) ee ee i ae rt 


Gurrent Liabilities: 


SAM < OAM ANG) ANOM TOMI MOUS, oococctsocoeuensonaponononooopenauur 
Accounts payable and accrued ChargeS..................00 cece eee 
TRCOMNEG. Ge] CUNEE WEWKSS TOE WEVONEDs wd cacagsamecowaseuacesBacodaacesesd 
DIVIDEMASEDAVADIC eresee etek eaten or rola ator eesti Benet tee Ree 
NCCMUI@C! [MEKISE Cla OMe WMD CIN soncnscnoscoonadgonobovonsabonsose 
CONSUMEESEC CDOSILS tren Se cree tes ence eee eee decries eo tiem er eer 
GUMING (OLACOVn) Ci KOVAKe| MAN CIAO 5 od seonsusoucononcddnocngugsuooooor 


Deferred Credits: 


WELSKKE CalNCONVELTAX CS coerce ae eee etn an me he Migr i oie er er ran 
CGUSOMEP GOMMALUWHHOME: oo connceansmacdnnooeuvuggdoonemuboawenatousE 
Mele) CAVEMEN COMMUNION 2. cco ccmesennoncunonveusuacgocunees 


On behalf of the Board: 
Director 


A. W. HOWARD, 


H. J. S. PEARSON, Director 


(See accompanying summary of accounting policies and notes) 


Re tatme ds Canin Senge ake ctaccrang ee x rtm aes lear hciyeect ts yy or anes See 


1978 


San 


(thousands of dollars) 


$ 216,170 $ 152,945 
1,669 1,239 
1,804 2,120 

183,862 155,498 
403,505 311,802 
poet 0; 60 UE See ed 
654,106 525,956 
474,906 458,300 
6,444 6,866 
30,069 44,341 
17,592 16,909 
12,532 9,980 
8,750 8,505 

418 503 
22,087 ___ 13,500 
97,892 100,604 
42,039 42,099 
52,525 40,864 
4,379 4,486 
98,943 87,449 
$1,325,847 $1,172,309 


lal 


BAL GAR Vai Vy Eas mies 


Consolidated Statement of Income 


Years Ended December 31,1978 and 19/77 


Gross revenue from operations: 
Ele@CtriG sos ai ee Ate Bris Ba Ea ee 
Water-utilitles 225 cc Sack cote ncee ieee Cheer eRe eT ee 


Operating deductions: 
Operating @xPenSeS a.0 ...aga teak Vater em elent ei e raat nee ecrenete are ea ay reenact 
Fuel and'purchased poWen tens co: seen eet eer ier 
Taxes, other than taxesion:inCOMm@ sane meee eerie rae 
DEPreCiation see teen ae canes on Sey 5 AOL a eee TOI ine er RI Cr: 
Taxes Off INCOMCst. nodose oe tee oe eee cm ee ten 


Operating INCOMe cc.ds ea ee ea ee Oe ee ee ers ee eet 


Allowance for funds used during construction by component: 
Y=] 0) Gap ener OM OS aR crepe eens ah Stat alate Aharon aed out NaashOe om meee SO a we 
Preferred. CQUitys Sejcorcrcea ser cherie ree eee me Peete 
Common equity. ss uees rec re ee ea eae Glen rhe neem Cea Eeeay oe Ee t tecreurede 


Total allowance for funds used during construction...................... 
Co KWihayy (a) (avene (iinkexernaKe Or (NSS Rema Eel soca ocoaschocascagasngedeusoounee 


Income  beforerinteresticha;nge Smee cirri ee een nr neers 


Interest charges: 
Interestron first mOGtGage! DONC Sierra ee wer ien near trer teen ar gener rene 
Interestion othenalomGgh tenn nc e bitaewma resents iterate means area tren eer 
Other interest. (net)ca tae ee ee eee eee rece te Se ee 


Net income: for: thetveatincc ko. oer ere re en te Pee hee nee 
Dividends on preferred shares adjusted for accruals................... 


Eanningssapplicablestorcomimonrs ane Smear aen a iit mits tn nn ene 


BasicleanningS DeracOmmOnes Mare vrai ter meee ene ener er eee erreur 


Consolidated Statement of 
Retained Earnings 


Years Ended December 31, 1978 and 1977 


Balance at beginning of year 
Net income for the year 


Deduct dividends: 
Preferred shares 
Common shares 


Balance at end of year 


(See accompanying summary of accounting policies and notes) 
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1978 1977 
(thousands of dollars) 
$263,578 $209,999 
___ 2,424 eee OS O. 
_ 266,002 _ 211,649 

55,601 48,824 
11,565 U BOE 
9,108 7,759 
39,089 33,168 
__54,098 __ 37,397 
_ 169,461 _ 134,510 
p28:541 __ 77,139 
6,421 6,281 
3,147 2,784 
2 6a) ___ 6,863 
17,138 15,928 
o543 a) 
_115,222 pee 510 
17,098 12,743 
25,729 21,279 
__,615) Bee US 
__ 41,212 eeciGadS) 
74,010 56,995 
__ 19,077 __ 15,952 
$ 54,933 $ 41,043 
$475 84.28 
1978 1977 
(thousands of dollars) 
$155,498 $134,680 
__ 74,010 __ 56,995 
_ 229,508 _191,675 
19,135 16,220 
__ 26,511 19,957 
__ 45,646 Pee OuaG 
$183,862 $155,498 


Consolidated Statement of Changes in 


Financial Position 


Years Ended December 31, 1978 and 1977 


Source of Funds: 


From operations — 


NOtIMEOMELOMINC-VEa times neva te ote nce cae ois cs tee ee ee $ 74,010 
Add (deduct) items not involving funds: 
DED LECIAtiO Np ree ire ee os oe nae he ee 39,089 
Allowance for equity funds used during construction .............. (10,717) 
Equityun netincome of AEG Power Litdie.....5,..).40.90 ose ee (1,543) 
(DUUIVET CAS § Sear hake dee oat eRe Gree ee Oe ea RED ee 2,298 
GuncssrOvidedmlOonm.ODerationS © ase er. sae ee oe ne ae ee 103,137 
LSSUCTOLZCOMMONSSH ALC Sarees cease mene ee ns hth at re ed ca ae 63,225 
JSSUEY Ol THE (ORE) GEES occu codadeuseebounssunsoagdaacancadonner 43,500 
Issue of long term debt: 
SIEStRIMOlLt(GaGecOO C'S saaprreer irra peter ic hce oir agi chee oe tere Sn ee - 
Notestpayablet=<secured reer gi seme ee ye enn 13,331 
MOCULEC CODEMIULE Saarinen ire, tic Fry ck, Ger cinema eae maa a ime -- 
OM ALENE srs 0: cout t dank Sch eNO Or a eae eee oe eters Sey 7,365 
GuUSTOMERCONUTOUCIO IIS meme rer aerate ear gee haere ar ie nt ern 13,272 
Dividends and advances from AEC Power Ltd.......................0.- 1,512 
(QUAAKETE so bdo. daucids SeptcGhets I ePEe-2 Meee Or err era ee a GE SORES MMS er eee ne nar th L 198 
$245,540 
Application of Funds: 
Capital expenditures: 
PROGUICTIOlMeMnAEne Bia nckecret Coat aete lee ate Cana Mio 0s te eas SIRE aren a $ 76,559 
SANA ACY ANNAN TANG Uh cetuo. 4 eebpd B Peto eee aan Seecueon o out draenei hen Ataaran ea ai erin we ramen aah 28,114 
Transmission, substations, distribution and other.................... 80,586 
185,259 
Less allowance for equity funds used during construction ......... 10,717 
174,542 
DINAGCORCES Cla (RKC c actcouvuscmcedogmtmunueodss osobes onDOns 19,135 
DIMCOANCS ON) COMMON SNAG: -..c5asnntccucocsbonnveboononnoussodones 26,511 
EH ARGIM OUCOSKS patie re teen eee etree erate reat Beng, Gk onary cher ou wel we sete ee teee eae 3,155 
Reductionsofipreferredishates smears era rr more ener at 7,053 
Retikemeontomiond tel Ge Dien. antec ancl serach. ic ieiner teeaiees eet 13,500 
DecreaserinubankelOanancnsnOttute himanOle Sarninn ttre icn nt ene neers 422 
Decrease in working capital deficiency exclusive 
of changes in bank loan and short term notes 
AN CaCULLeniDORION:. O1long tenm Cebit erm. penn eaaeeqtr as sere cera 1,222 
$245,540 


(See accompanying summary of accounting policies and notes) 


SITET 


(thousands of dollars) 


$ 56,995 


33,168 
(9,647) 
(1,343) 

813 


79,986 
38,375 
59,500 


53,829 
1o;2f9 

76 
15,958 
IARI ST, 


301 
$274,487 


$125,401 
18,897 
54,276 


198,574 
9,647 


188,927 
16,220 
19,957 

1,651 
4,384 
9,623 
7,591 


26,134 
$274,487 


rcs 


SGAESBAR eee Seas i=). 
Statement of Long Term Debt 


December 31,1978 and 1977 


Eomo bern) Bebe summary, 


1978 1977 

(thousands of dollars) 
First mortgage bonds navces jee ete eee ean ee ee errr $207,915 $206,154 
Notes payable — Secured: s2525 sass ec eee ee nee a eee 81,628 61,025 
Sectired debentureSiscccc ke ree eT Cee ere 162,000 165,992 
Notes payable — Other sic. 4 cee seh ee ae eee oie Nee oreer VS 16,765 
Capitalized lease obligation ....0s5 se se ee ee ce nace eis 20,144 14,300 
Sundry indebtedness fics n.cs wi nce ee renege ere ake ec ae ree ese 7,591 7,564 
496,993 471,800 
Less current: POrtionis<.cc.0nces sa oare cite el ioe ie ae eRe Rn ee eects eset epee 22,087 13,500 
$474,906 $458,300 

First Mortgage Bonds 
1978 1977 


5 6% SerieS Cue 1:97. saci vse ee eee ee as $ — 
4. °% Series: dWU6 49°79 5. ee rs ee eT ee a ee eee 3,165 
5 %4% Series: due: 198 154 ie ca citey Sea Ree ETC eno eee een 9,400 
8.4% Series Gue it OS. ioe Ae Sin a are eT ey ae 1 SOC 
54% SSries (dUe 198 2s erik eee ee eer re 8,000 
9 34% ‘Series Guest OS 2c csr ee sera atte ie haces Crore ae ea eee 20,000 
5 34% Series due VOSS es oe ce hee ee ee 9,000 
5 256% SOLOS GUS. OBA eae icc cree ete ete ee ent 7,000 
6°: So. Series due 1985 ino a et ae epee A ee 8,560 
T'Ve% SErieS GUC DGB sic Gio 8 eae oltre ree eee ee 12,000 
tT A% Series: Cue1 989 vice Benge ci ee ee 5,000 
8.42%, Series due. 1993.05 cat ae eee ee ne 25,000 
9% Series diie: 1994 sec teas een tae ee 30,000 
i} SEMES CMG ZOO (UES, SSO OWOWOO). 2c. ccnccacanencnccognsccaes 59,290 
$207,915 


(thousands of dollars) 


$ 3,700 
3,165 
9,400 

11,500 
8,000 
20,000 
9,000 
7,000 
8,560 
12,000 
5,000 
25,000 
30,000 
53,829 


$206,154 


The first mortgage bonds are secured by a first and specific mortgage and charge upon certain of the Com- 
pany’s lands, buildings, plant and equipment and by a first floating charge upon all other assets situated in 
the Province of Alberta. The Trust Deed securing the issues provides for a sinking fund for the retirement of 
first mortgage bonds payable on September 1 each year of 1% of the original principal amount of first 


mortgage bonds previously issued. 


Notes Payable - Secured 
4 


512%, 6% and 7% Series due 1979 to 1987 


(Payable in sterling — £23,172,000; 1977 — £21,909,000)............ $56,124 
6% and 7% Series due 1979 to 1984 (Payable in 
U-S. dollars — $21,507,000; 197.7, 1 $16:54.5 000)m see enn 25,504 


$81,628 


These notes have no authorized limit and are fully secured by first mortgage bonds. 


(See accompanying summary of accounting policies and notes) 


14 


978 


We 


(thousands of dollars) 


$44,202 


16,823 
$61,026 


Secured Debentures 
1978 1977 
(thousands of dollars) 


Series A — maturing one to five years at interest rates 
varying from 8%% to 11%% 


BIUYES RS rds a 5 cece RU re er eae ae ae ne aT TY $ — $ 542 
DUCRI:O;7.9 Seeneeee step wert cere er ah gk ven ete 4? Oo LG SS RNR OWES OAD 
DUCRI.OC O terieretiten erectus + RMN ene I ie tas URN A koa ot ie We 444 444 
DUCK Speer cen een ric arene re me a eT oae ee Bp ae 405 405 
DUCE OC Qererrewermmrnn tee re erent ker EU NC Oe pie Rs eae 76 76 
12,000 | fey 
Setie suse me O75, CUCL1 O90 nee eer, oars Gs Sc on ee eh ee 19,000 19,200 
SOMeCSiCm EO me GUC S| 992 shins tee ee ee 24,000 24,250 
SOMeCSEDa moore CUCL O7 GO wets nye ee, ee eee es — 3,000 
Es TCS Ke UC Ra RS oO ee ee aD ee ee ees Venere he Gly inl Oe 7,000 7,000 

Seles ee LO soe UCs2 000 see et sees ge A, ea ye en aay 8 60,000 60,000 
SOG Suman Oot op POUes200 Teter, ork fee ue la. han eee bee 40,000 40,000 
$162,000 $165,992 


The debentures are secured by a floating charge on the property and assets of the Company subject to the 
first and specific mortgage and charge and first floating charge securing the first mortgage bonds. The Trust 
Indenture securing the issue provides for sinking funds for the retirement of certain series at varying rates. 


Notes Payable - Other 
1978 1977 


(thousands of dollars) 


ES 7, © te ee Ne er sage PN ee o's UPC ta araaes cs anne Ste speiay Olen eames atarates A Se $ 2,670 
RS © Ommemremeren rn rc ttre P Ne chm ee) Sams tdci. aktnpsits, radiates hae ay Ruan At ens & 3,480 3,480 
CO See eta N Unc Lahn ata aie ated ak oun Gea g o's. seen ae nee 2,485 2,485 
Lise) ©) ome tees Setorg emer d.aoe Nerd Ree pags aci nai bce see Omen M albuaee Auta teniabete 3,625 3,625 
US TSI) uk: Sie rearrange Peer rn rea 4,505 4,505 
HES 3 Bearer eee pete Pes tg try mecha, Sede pel cack. pence hen el sok Medios ot cuss let br oem 3,620 — 
$17,715 $16,765 


These notes, which are unsecured and have no authorized limit, bear interest determined at June 30 and 
December 31 of each year, at the greater of the prevailing prime bank interest rate or the five year bank term 
deposit rate (1112% at December 31, 1978) and mature December 31, in each year. These amounts are 
payable to rural electrification co-operative associations through their agent Farm Electric Services Ltd. and 
represent a portion of funds contributed by members of these associations which have been invested with 
the approval of the Alberta Director of Co-operative Activities. 


Capitalized Lease Obligation 


The Company leases with an option to purchase, a dragline costing $20,144,000. The cost of this equipment 
is included in the plant account and the related liability is included in long term debt to reflect the effective 
acquisition and financing of the equipment. The future minimum payments under the capitalized lease and 
the present value of future minimum rentals are as follows: 

(thousands of dollars) 


BRS WAS yrs emcee Mania cea ach on Si CURRANT i Ce RSE ce ora i ee a Sm1-965 
“To hay @ Beer ete Sartre ee he at Stn cP Pa enh RSE Hersey Pu es Mee Se Rt aR 1,861 
AO See enna ea As ca peer A einer er bare Comers mar dea ea Wercinteveratecs ate ohsihs 1,861 
ji OG Omen ter ky ee te Ae mn ae oN PE ad tA Mens eticia cigs pak arenorey Ae. Ie 1,861 
UNS RS £6 Rat ache ar Sete rR ee Cohen eR Rr cey er ene ene Ai 1,861 
PATOL Y CALS hoe Sesh. tree rt erent a clea Gs. vrps bcay eraneia ote se tenn aoe 24,375 
33,784 

LASS EUMOW ML RAOKISS MAG) WUE sono cuoncwaecannnsoeneodses 13,640 
20,144 

BESS <CUITENT DOILIOM mere eemereirtraka tts ara cr senor ermiudiens) a errca. 695 
$19,449 


(See accompanying summary of accounting policies and notes) 
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GAZGARN Ce WETS is: 


Annual Requirements 
The annual requirements for sinking fund and for repayment of maturing issues of currently outstanding long 
term debt for each of the following years is: 


Annual Requirement 
(thousands of dollars) 


Year ended Sinking Maturing 
December 31 Fund Issues 

197 Geen 5 Sas ee eee noe care een eae $1,050 $20,342 
io ha) O Rea ys etary rere cteractis Horan Sin eae 1,840 18,086 
gS to Rete eet Hee Aint tn Aenea Aga cree tacts Honaeo mo 4,724 39,354 
go) s Pog es Here ieee gee cer ah hein cic nina isenOes oh O° 4,974 48,977 
VOB Siete hace wee Se eee ee een eae 4,974 30,124 


Sinking fund requirements have been reduced by bonds purchased and cancelled to meet annual require- 
ments. The requirements shown for maturing issues will be reduced to the extent of purchases of these 
issues for sinking fund purposes. 


Statement of Capital Stock 


December 31,1978 and 1977 


Common Shares 


Shares issued 
and outstanding Amount 


1978 1977 1978 1977 
(thousands of dollars) 


Authorized — 20,000,000 shares of no par value 
= Glass A'shares: asad Se cere eee 1d £30,650 10/068; 214 $205,680 $144,677 
—- Glass 'B shares: <:catGachan oe nner 598,240 5io.Oom 10,490 8,268 


12,328,890 10,638,271 $216,170 $152,945 


Issued during the year 


FOP: Cas Dice ot sear cen ee a ee 1,540,000 1,200,000 $ 57,750 $ 36,600 
For cash under the Dividend Reinvestment 
ENnel SIAR (PUNONASS PRIM cacccvccenavscesdcoce 150,619 54,565 SVS VS 


1,690 619i 254.565 $ 63,225 $ 38,375 


The Class A and Class B common shares are interconvertible at any time on a share-for-share basis, carry 
one vote per share and the total Class A and Class B common shares issued and outstanding at any one time 
may not exceed 20,000,000 shares. Prior to December 31, 1978 regular dividends were paid on the Class A 
common shares and tax-deferred dividends were paid on the Class B common shares. The right to pay tax 
deferred dividends expired on December 31, 1978. 


(See accompanying summary of accounting policies and notes) 
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Preferred Shares 


Annual Shares issued 
requirement and outstanding Amount 
1978 1977 1978 1977 
' (thousands of dollars) 
First preferred shares of $100 each: 
Authorized — 3,000,000 cumulative 
redeemable preferred shares 
NO PURCHASE OR SINKING FUND 
Ac Series ABW ee ren a eR aa ae — 38,853 44,256 $ 3,885 ZL Ales 
4 2% Series Wi ADLER Se AE _ 23,014 25,179 2,302 2,518 
SE ROCTIOCS Win en te ele, — 32,913 35,468 3,291 6} syab7/ 
St Orgs ChleSeth anaes tere ose _ 140 210 14 21 
94,920 HOS 118 9,492 1OSala 
PURCHASE FUND 
fe Series 5 5 Aa hag Reena ae Toe $300,000 si Olfara 1S's),11S7/ 13,208 So 4! 
GE SCNOS aden recs segs stick ede $500,000 231,009 232,288 23,101 23,229 
CRA SCliCS ree te Me 9,000 shares 330,000 330,000 33,000 33,000 
LAO CICS Ee rst ee ee 9,000 shares 300,000 265,000 30,000 26,500 
EG OMOESCTICS wee ta snare nln 12,000 shares 400,000 _ 40,000 — 
1,393,086 962,425 139,309 96,243 
SINKING FUND 
OMe OS CICS. ees tr ee St des 12,000 shares 255,000 276,000 255000 27,600 
DIB OVS ChICS wesc ieeen ee back 8,000 shares 164,000 178,000 16,400 17,800 
OSA OLO CIOS tewnate ae ee ten nd cote 12,000 shares 279,000 300,000 27,900 30,000 
698,000 754,000 69,800 75,400 
2,186,006 1,821,538 218,601 182,154 


Second preferred shares of $25 each: 
Authorized — 5,000,000 cumulative 
redeemable preferred shares 


PURCHASE FUND 
SARS CLOCIICS May eireniie aa tena oni oe 36,000 shares 1,280,000 1,280,000 32,000 32,000 


$250,601 $214,154 


During 1978 400,000 7.30% first preferred shares and 35,000 7.44% first preferred shares were issued for 
cash of $40,000,000 and $3,500,000 respectively. 

During 1978 the Company purchased for cancellation on the open market 3,060 first preferred shares of the 
7% Series and 1,279 shares of the 712% Series to meet the 1978 purchase fund requirements attached to 
such series and also purchased 10,193 first preferred shares of certain other series. The excess of the par 
value of the shares purchased over the cost thereof amounted to $430,728 and is included in contributed 
Surplus. 

During 1978 the Company called, in addition to the mandatory sinking funds, 9,000 shares of the 10% Series, 
6,000 shares of the 9.80% Series and 9,000 shares of the 9%4% Series under the optional sinking fund provi- 
sions. Each series of preferred shares is cumulative and redeemable at the option of the Company at par 
together with a premium not in excess of the annual dividend applicable to such series except as follows: 


— 980% Series and 8%% Series are not redeemable prior to January 1, 1982, 

— 7.44% Series is not redeemable prior to December 21, 1982, 

— 10% Series, 9%4% Series and $2.36 Series are not redeemable prior to January 1, 1983 and, 
— 7.30% Series is not redeemable prior to September 14, 1983. 


Each annual purchase fund is non-cumulative. Each annual mandatory sinking fund is cumulative and the 
Company may call additional shares through the operation of a non-cumulative optional sinking fund. 


(See accompanying summary of accounting policies and notes) 
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GAEGARNePeWERs-AIB: 
Summary of Accounting Policies 


The financial statements of the Company have been prepared by management in accordance with generally 
accepted accounting principles. Because a precise determination of many assets and liabilities is dependent 
upon future events, the preparation of periodic financial statements necessarily involves the use of estimates 
and approximations which have been made in the light of information available up to February 8, 1979. The 
financial statements have, in management’s opinion, been properly prepared within reasonable limits of 
materiality and within the framework of the following accounting policies. 


Regulation 


The Company is engaged in the production and sale of electric energy in the Province of Alberta and is regu- 
lated by the Energy Resources Conservation Board pursuant to The Hydro and Electric Energy Act, (Alberta) 
and the Public Utilities Board pursuant to Part Il of The Public Utilities Board Act, (Alberta). The Company and 
its hydro operations are also subject to The Provincial Water Power Regulations (Alberta). These acts and 
regulations cover such matters as rates, construction, operations and accounting. 


Principles of Consolidation 


The consolidated financial statements include the accounts of the Company and its subsidiaries, Kanelk 
Transmission Company Limited, Western Fly Ash Ltd. and Farm Electric Services Ltd. and its inactive sub- 
sidiaries, The Alberta Southern Coal Company Ltd. and The Calgary Water Power Company, Limited. 


Kanelk Transmission Company Limited owns transmission facilities extending from the Company’s hydro- 
electric plants on the Kananaskis River through British Columbia to the Crowsnest Pass in southern Alberta. 
Western Fly Ash Ltd. processes and distributes fly ash gathered at the Company’s steam electric plants. 
Farm Electric Services Ltd. is a non-profit organization which organizes, constructs, operates and maintains, 
at cost, electric distribution systems owned by rural electrification co-operative associations. 


Property Account 


The land, buildings, plant and equipment are carried at cost. The Company provides for depreciation on a 
straight-line basis using various rates as set by the Public Utilities Board (Alberta) based on depreciation 
studies previously prepared by the Company which resulted in overall composite rates for 1978 of 3.57% 
(1877 — 3.54%). Details of the Company’s assets are as follows: 


Depreciation 1978 1977 

Rates (1978) (thousands of dollars) 
FiydrosDrodUCTION errs tee enti aaa 2.11% $ 140,031 $ 139,224 
Thermal production including coal mines............. 3.30%-3.75% 560,643 407,335 
EnvironmentalscOmtnollmeeere esis iene enna ee 3.30% 148,077 1121S 

Transmission lines, substations and distribution 

SYSTOIMS 5 ee ae 2.94%-3.75% 408,244 347,563 
84 p=) Speen Tia RON ile A me het etal ssh pen sataiiae Pact 3s various 61,179 53,370 
Layoreran7 Wineele COMEMTUGHIOMN) ooconcesscacgusoseouunnan 141,849 216,579 
1,460,023 1,276,586 
Less accumulated depreciation .................... 250,120 P14 WES) 


$1,209,903 $1,065,451 


Allowance for Funds Used During Construction 


The Company capitalizes an allowance for funds used during construction at its before tax cost of capital 
presently 10.78% (10.59% in 1977) as determined by the Public Utilities Board (Alberta). 


Investment in AEC Power Ltd. 


The investment in AEC Power Ltd. represents one third of the outstanding common shares (consisting of 50% 
of the voting shares) acquired at a cost of $8,000,000. AEC Power Ltd. owns and operates the utilities plant 
which supplies electricity and steam on a cost of service basis to the Syncrude Project for production of syn- 
thetic crude oil from the Alberta oil sands. The utilities plant commenced operations on April 1, 1978. The 
Company accounts for its investment in AEC Power Ltd. on the equity method. 


Financing Costs 
Costs of financing are amortized by charges to expense as follows: 


Debt issues — over the lesser of the remainder of the original life or the estimated average life of 
the respective issues. 


Equity issues — over the lesser of 30 years or the estimated average life of the issue. 


Gains or losses realized on the purchase of Company debt for sinking fund purposes are amortized over the 
remaining life of the issue. 


Ltieseee = are in accordance with the method of determining the Company’s cost of capital for regulatory 
Ss. 


ec 


Translation of Foreign Currency 


The Company has changed its method of translation of long term debt payable in foreign currencies to con- 
form with the recommendations of the Canadian Institute of Chartered Accountants. These balances are now 
stated at the rate of exchange prevailing at the year end whereas they were previously carried at the rate in 
effect at the date of issue of such debt. The resulting adjustment is being amortized over the remaining life of 
the debt which is in accordance with the method used in determining the Company’s cost of capital for 
regulatory purposes. 


Unrealized foreign exchange losses of $1,233,000 were amortized to income in 1978 and at December 31, 
1978 $16,764,000 were deferred and included in financing costs on the balance sheet. 


Had this method been followed in 1977 there would have been no material effect on net income in that year. 


Taxes on Income 


The Company follows the tax allocation basis of accounting. Prior to 1973 deferred income taxes were 
recorded in the accounts as a result of the Company claiming for tax purposes depreciation and other items 
in amounts greater than those charged in the accounts. 


In 1973 in accordance with a decision of the Public Utilities Board (Alberta) the Company ceased claiming 
for tax purposes depreciation and other expenses which would result in any additional deferral of income 
taxes with respect to its regulated utility operations. 


Under the Public Utilities Income Tax Transfer Act (Canada) and enabling legislation passed by the Province 
of Alberta, 95% of Federal (proposed to be reduced to 50% after 1978) and 100% of Provincial corporation 
income taxes paid, attributable to the electric utility operations, are rebated to customers of the Company. 


Gustomer Gontributions 


Contributions received from customers related to new service connections are credited to deferred revenue 
and are amortized to income over the expected terms of the revenue deficiencies. The composite rate of 
amortization is approximately 3% per annum. 


FMydro Development Contribution 


This account consists of the unamortized portion of a contribution of $5,075,000 received from the Province 
of Alberta towards the cost of construction of the Bighorn Storage and Power Development Project completed 
in 1972 and is being amortized as a reduction of the related depreciation expense. 


Notes to Consolidated 
Financial Statements 


December 31, 1978 


1. Reserve for Rate Adjustments 
In accordance with submissions by the Company to the Public Utilities Board (Alberta), reassessments, if 
any, related to the determination of resource income for tax purposes and rate hearing costs as directed 
will be charged to this reserve. The Company has ceased amortization of this reserve pending direction 
from the Public Utilities Board (Alberta). During 1978 rate hearing costs in the amount of $316,000 (after 
income tax) have been charged to this reserve. 


@. Rates for Service 
In December 1978 the Company applied for increased rates with effect from February 1979 which would 


result in estimated electric revenue of $309,446,000 for 1979 and $350,1 16,000 for 1980. Hearings in 
connection with this application are expected to commence in February, 1979. 


3. Pension Plan 
The Company has a retirement pension fund covering substantially all employees. Based on actuarial 
advice an unfunded past service obligation of approximately $9,443,000 at December 31, 1977 is being 
funded and charged to operations in annual amounts of $1,382,000. 


4. Directors and Officers 


The Board of Directors consists of eleven directors of whom two are officers of the Company. The 
aggregate remuneration paid during 1978 by the Company to the directors as directors was $22,000 
(1977 — $20,000) and to the nine officers as officers was $392,000 (1977 — ten officers, $327,000). In 
addition, the Company paid $108,000 (1977 — $129,000) indirectly for the services of certain of the 
officers and directors. 
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1978 Nala 1976 
Financial Record (thousands of dollars except for share amounts) 
Gross revenue from operations 
Electriovss. oa face ciietennne ty Cree eee eee 263,578 209,999 164,965 
Water Utility revenues. foci cet eecers ceaee are trerceere rene ree 2,424 1,650 1,289 
266,002 211,649 166,254 
Operating deductions 2.6 eset ert ees eto reer eae eee 169,461 1 EVO) 107,540 
Operating InNCOMe*. 2 .4.2i4.ccr niece Oe ae ern ens eae ieee eee 96,541 a aacts) 58,714 
Equity ininet Income off AEG RowenEtc seer rere 1,543 1,343 824 
Allowance for funds used during construction ................... 17,138 15,928 15,161 
Income beforevinterest chanrgeS 1... ss ieeceaeeeene 115,222 94,410 74,699 
Interest charges..2.; scee.n Senin poet one Oe ec acon ohare ea rea 41,212 37,415 32,153 
Net income before extraordinary item ....................-000 eee 74,010 56,995 42,546 
Gain-on saleof property). conc oer ee eee anton oer ere - = _ 
Netiincome' for the:yean2a. 26. coments tn cient yeaa re mcmaene 74,010 56,995 42,546 
Average shareholders’ investment (1) ................--------ee- 590,031 468,571 347,850 
Net income as a % of average shareholders’ investment.......... 12.5 12.2 12.2 
Per common share 
Book: value (yearend) scceen ee nee eee 32.73 29.31 26.87 
=F: dials EMER an et Secu Ges. Coton Sao oe Hn SAU eS os 4.75 4.28 3.78 
Dividends declared ate cee oe ee Cee eee 2.30 2.05 1.90 
Gapital’expenditures iexsciecensceronern etek eerie heer eee ee 185,259 198,574 207,520 
rT Ota ASS OTS sec eta teees ete ti ne ee coer re 1,325,847 1,172,309 959,278 
Capitalization (3) 
Long-term: Gebte ees secroteretne etcetera re ieee gate ee ar re 474,906 458,300 386,619 
Preferred shares e.. 2 chance arcsec er ee ene 250,601 214,154 159,038 
Commonishareholdersmec lity il) lean ree ar ttt enna nnen ne 403,505 311,802 252,147 
otal capitalization 43-8 2 coor ee one ne eee cee 1,129,012 984,256 797,804 
Capitalization ratio % (3) 
Kong term: debt .i6i.s ea aac erie een oe ere erie 42.1 46.6 48.5 
Preferred shares: Sysco ee evo re ee eer Dee Pl ff 19.9 
Common:shareholdensaequilt vii) sures een sraen nae 35.7 Sie 31.6 
100.0 100.0 100.0 
Interest coverage — times earned before income tax 
First mortgage DONdS aes cements cer teeter eae ea ee 8.49 8.41 6.33 
All fixed Charges: cake inet sree n icici a heneree en cnr eare eeee 4.11 S92 2.99 
Statistical Record 
kWh Sales (millions) 
Residential, general service and small industry ................ 1,767 1,540 1,397 
IMGUSURY 23 sess SS cc rteers ete Ue ea ret aT ee eS 3,637 3,320 3,076 
Cities and towns under wholesale contracts................... 4,502 4,156 3,852 
at: ULE Seu reer erie cae riche oni HRA artes ninth PA Awl s naa ho ae 699 640 606 
10,605 9,656 8,931 
Customers 
Served: directl y.sinwc se seer ee OR or a ee ee 227,947 212,709 198,558 
Served indirectly through wholesale contracts................. 226,289 215,589 202,684 
Generating capability (net MW) 
ghYAe| do aren enn Pew. Sune erty Sean Soe er Mh Wad aaa ot bela 800 800 800 
THO rials ea Bo aie ccceco rete ce ae ee ree 2,197 1,845 1,493 
2,997 2,645 2,293 
Sources of primary energy (millions of kWh) 
Lah AS [ROM rir n werner FRI hyn ee en Te he AS ecg bo 1,824 1,518 Aoi 
Thermal 
Gas eer oc cet eles te apes era OO ee ieee eee 5 9 239 
(fe) =| apart ene ey Alta RI eet iss 5 CMA tren Dp aud 10,240 9,833 7,547 
Purchasesiac(EXchan ges) merrier ist ena aa tern een (502) (701) 294 
11,567 10,659 9,811 


Note: (1) Includes reserves for rate adjustments. 


(2) 1974 includes a non-recurring gain on sale of property of 29¢ per share. 


(3) Excludes current portion of long term debt. 
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1975 


27,494 
Uae 


1974 1973 1972 1971 1970 1969 
101,402 85,150 69,173 62,238 56,200 50,453 
1,047 973 853 764 648 600 
102,449 86,123 70,026 63,002 56,848 51,053 
69,691 56,639 45,210 40,872 39,174 34,639 
32,758 29,484 24,816 22,130 17,674 16,414 
4,142 3,760 3,718 2,051 4,256 2,235 
36,900 33,244 28,534 24,181 21,930 18,649 
19,572 16,940 14,395 11,300 10,244 8,072 
17,328 16,304 14,139 12,881 11,686 10,577 

1,628 = = = = i 
18,956 16,304 14,139 12,881 11,686 10,577 
198,288 151,004 122,926 115,911 109,806 104,350 
9.6 10.8 11.5 tit 10.6 10.1 
21.80 21.01 19.49 18.11 16.33 15.21 
2.68 (2) 2.62 2.38 2.18 1.97 1.76 
1.25 1.10 1.00 1.00 85 80 
120,209 66,836 66,245 49,895 49,945 40,867 
601,564 492,335 438,976 377,313 339,558 297,617 
255,197 213,723 221,228 172,483 161,017 133,530 
87,557 58,023 18,045 18,046 27,000 27,000 
133,785 117,210 108,730 101,030 85,745 79,866 
476,539 388,956 348,003 291,559 273,762 240,396 
53.5 55.0 63.5 59.2 58.8 55.6 
18.4 14.9 5.2 6.2 9.9 11.2 
28.1 30.1 31.3 34.6 31.3 eee 
100.0 100.0 100.0 100.0 100.0 100.0 
4.02 4.24 3.63 3.83 3.90 3.82 
2.63 2.54 2.36 2.63 2.87 3.24 
ie, 2 1,001 887 786 703 633 
3,030 2,982 2,569 2,169 1,884 1,696 
3,270 2,914 2,741 2,482 2,336 1,998 
540 486 463 429 385 362 
7,952 7,383 6,660 5,866 5,308 4,689 
171,977 164,136 153,118 146,193 139,925 135,161 
182,601 159,960 152,509 144,833 137,004 140,283 
800 800 800 680 680 680 
1,141 1,141 855 860 860 574 
1,941 1,941 1,655 1,540 1,540 1,254 
1,715 1,513 1,559 1,194 Pes 137 
309 449 356 296 478 446 
6,737 5,636 5,368 5,031 3,870 3,370 
(130) 591 147 52 434 32 
8,631 8,189 7,430 6,573 5,993 5,219 


A statistical summary providing additional financial information is available upon request to: 


The Treasurer, 


Calgary Power Ltd., Box 1900, 


Calgary, Alberta 


T2P 2M1 


i 


The Company 
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S6IViCe areaucericas scree eee era 


Generation and distribution of electricity 


194,000 square kilometres (75,000 square miles) in the Province of Alberta 


and over 66% of Alberta’s electric energy requirements 


Net-generating capabillltys.:c. sci ca. = ronmanrne euctenst trees denateks sae nedencieven dl eben Retest snea eter lennon petse ye rene de eae tenon 2,997,000 kilowatts 


Number of common and preferred shareholders 


Percentage of Common and Preferred Shares held 


PN ee 28,481 Canadian and 309 other 


SAia aoa ae 99% Canadian and 1% other 


Calgary Power Ltd., the largest 
investor-owned electric utility in 
Canada, provides electric service to 
one of the country’s most prosperous 
and rapidly developing areas. 
Incorporated under the laws of 
Canada and Canadian owned 
throughout its history, the Company 
has been engaged in the production 
and distribution of electricity in the 
Province of Alberta since 1911. It 
supplies a diversified load within its 
service area of some 194,000 square 
kilometres (75,000 square miles) 
from the international boundary on 
the south to approximately 185 
kilometres (115 miles) north of 
Edmonton. Over 66% of Alberta’s 
electric energy requirements and 
over half of the population of the 
province are supplied by the 
Company. 


In 1911 the Company completed its 
first generating plant, the Horseshoe 
Falls Hydro-electric Plant with a 
capacity of 13,900 kilowatts, to serve 
the City of Calgary and the Canada 
Cement Plant at Exshaw. Some 
communities had no electric power 
and others were supplied with high 
cost electricity from small isolated 
plants that operated only during 
specified hours. In the mid 1920’s the 
Company began an expansion 
program to provide central station 
service 24 hours a day to these 
communities. The expansion program 


a= 


has continued over the years and the 
Company now supplies some 580 
cities, towns, villages and hamlets, as 
well as farms and other customers in 
the surrounding rural areas. At the 
end of 1978 the Company served 
227,947 customers directly and an 
additional 226,289 customers 
indirectly through wholesale power 
contracts. 


The Company now owns and 
operates 13 hydro-electric plants 
and two steam electric plants witha 
total net generating capability of 
almost 3 million kilowatts. An 
additional 350,000 kilowatts is being 
added at the Sundance Plant and 
preliminary work has commenced on 
a third steam electric plant Known as 
Keephills. The existing generating 
capability is made up of 800,000 
kilowatts of hydro and 2,197,000 
kilowatts of thermal generation. 
Operations of the hydro and thermal 
plants are combined to achieve 
minimum overall cost of energy. The 
large coal-fueled steam electric units 
supply the base or continuous load, 
while the hydro-electric plants are 
operated mainly to supply the peak 
load and the balance of the energy 
requirements. The Company has 
mined its own coal to meet most of its 
fuel requirements since 1962 when 
oil and gas, valuable feedstock for 
chemical processing, were rapidly 
becoming premium fuels which would 
soon become too expensive and 
scarce for power generation. The 
Company owns and operates two 
large coal mines for its primary fuel 
supply and mined about 6.4 million 
tonnes (7.0 million tons) in 1978. 


The power system is highly 
automated. 13 hydro-electric plants 
comprising 26 unattended 
generating units are operated 
remotely from a control centre 72 
kilometres (45 miles) west of Calgary. 
The control centre handles load 
dispatching for all the generating 
plants, directs the operation of the 
main transmission system and has 
remote control of the majority of 
switching points. 


The Company owns approximately 
44,500 kilometres (27,650 miles) of 
transmission and distribution lines. 
For efficiency and reliability the 
system is interconnected with all 
other major power plants in Alberta 
and with the system of British 
Columbia Hydro and Power Authority. 
Through the interconnection with 
B.C. Hydro the Company is also 
indirectly connected with the power 
pool of electric utilities operating in 
the northwestern United States. 


Water utility systems in three 
communities are owned and operated 
by the Company and a fourth system 
is operated on behalf of the county. 
Gross revenue from water utility 
operations amounts to less than 1% 
of total revenue. 


At the end of 1978 staff positions 
including Farm Electric Services Ltd. 
totalled 2,163. In addition the 
Company provided employment 
during the summer for 156 university, 
technical and high school students. 
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POWER 


TO THE SHAREHOLDERS 


Gross revenue from operations for the six months ended June 30, 1978 was $133,376,000, an in- 
crease of 25.9% from the $105,931,000 reported for the six months ended June 30, 1977. Earn- 
ings applicable to common shares for the six months were $2.88 per common share, up from 
$2.43 per common share in 1977, reflecting increased investment and the colder weather early 
in 1978. We would caution shareholders in their interpretation of these results, as they are not 
indicative of the expected results for the full year 1978. In 1978 the Company faces some signifi- 
cant cost increases in the second half of the year related to the commissioning of Sundance #5 
Unit. A second factor was the issue on June 14, 1978 of 1,540,000 common shares which will 
result in a greater number of average common shares outstanding in the latter half of the year. In 
the October 1976 rate application, the Company had sought rate increases in the second half of 
1978 anticipating higher costs. However, the staging of the rate increases was changed and 
when combined with the colder weather conditions early in 1978 produced revenues and earn- 
ings in the first half of 1978 that will be relatively higher than the second half of the year. The 
Company expects however, that its earnings will be in the range of $4.60 - $4.70 per share for 
the calendar year 1978. 


The public offering of common shares in June was well received and successfully completed with 
1,540,000 shares being sold for $57,750,000. These proceeds are being used to finance the expan- 
sion of our facilities to meet the ever growing need for electric power in Alberta. The number of 
shareholders increased by about 28% with the number of Alberta shareholders increasing by 
nearly 50% as a result of this offering. 


We were pleased with the reception being accorded to the Dividend Reinvestment and Share 
Purchase Plan by our shareholders as indicated by the reinvestment of $1,442,000 on July 1, 
1978 by a total of 3,118 participants. New shareholders who are not aware of the Plan, and other 
shareholders who are not currently participating and wish to do so, should write the Treasurer at 
Box 1900, Calgary, Alberta for further particulars about the Plan. 


CALGARY POWER LTD. 


August 9, 1978 


CALGARY POWER LTD. 


Consolidated Statement of Income 


(thousands of dollars) 


6 Months Ended 


12 Months Ended 


June 30 June 30 
1978 977 1978 1977 
Gross revenue from operations 
lec tren (N Otel) Megs OA ed ed Beer, cous tecrh aes SUZ2Q318  STOS156 $237,161 $191,050 
NW VAALC TMU TALI T CS een ee nae Reta here teas io aaah ees a 1,058 TIS 1,933 1,500 
1335376 105,931 239,094 192,550) 
Operating deductions: 
OSU GYOSASES sn acc oan cenauccoodsuepseode PY SIN DDYVOS 53,438 44.316 
Purell aiael UIA! TOONS? ooo cccncnvonnedcovus 5,936 2,820 10,478 5551 
iaxcsmothenminanmtaxesvOneinGO inl cmen ieienen ieee 4,488 3935) Sao 1.255) 
DepreCiallOniwg ett eee rae dee rie Seager ents 7 Qoil 15,831 35,298 29,523 
MAX CShONeIN COMES a Eye an taaas Riss ae oe a ance: 28,616 20,583 45,430 Blea 
84,378 65,932 152,956 2205 7 
Operating incomes ied oeeceer enor ec e crcee reoe 48,998 39,999 86,138 70,493 
Allowance for funds used during construction by 
component (Note 2) 
IDC Ue er Peete teyete is shee euch ene a ak te ace ae 4,224 3,024 7,481 6,254 
reterre deed Wily memantine ai mcrypa nt hie ue tiene cone 2,070 1,341 3,513) Dts 
GComimonveeduity Meee ew aces ee a ene nae 4,980 3,305 8,538 6,835 
11,274 7,670 19,532 15,862 
Less income tax reduction for 
ROS CENTS CAOWALVABC!, ong ncdovotoueusucer aaa = a 1,518 
Total allowance for funds used during construction . . 11,274 7,670 19,532 14,344 
IC UiRvannIetNnCOMme Olea Carow eta etiam atre 769 656 1,456 1,276 
inCONTAS LYS KONKS WANE” CoBIGYES,, sa .ocacoovndnsae 61,041 48,325 IO, L2o 86,113 
Interest charges: 
AITKEN OL TEST AMO TEAS lolol oo 20cacncnaeue: 8,497 53.3 3,25) 7) 2328) 
(MiTES On CUTE MOMS WAN COM, v2 .02ccc000eg008 ML O33 10,583 DISS) ADAMS 
Othersinterest (met) wee ureecase ae oe Orca ern rae Steir 121 1,343 Dpilwial 1,202 
20,551 17,909 40,057 34,246 
INGE tin@oranNe ore NS FASAWC! cou cosducosopnabaugnous 40,490 30,416 67,069 51,867 
Dividends on preferred shares adjusted for accruals . . PAA) 7,569 WROD 13,430 
Earnings applicable to common shares............. OS SUL SS Davie $ 49,416 $ 38,437 
Average common shareholders’ investment ......... $329,300 $258,000 $305,100 $251,000 
Average common shares outstanding .............. 10,826,000 9,398,000 10,314,000 9,315,000 
BAe Gerambore~y false COmabanein Sees, ooucccanacaoehve $2.88 $2.43 $4.79 $4.13 
NSIS: (Subject to year end adjustments and audit) 
1. The Company has operated under interim electric rate schedules since January |, 1977 pending a final determination of rates 


by class of consumer which is expected during the third quarier of 1978. The results for the six months ended June 30, 1978 
should not be taken as indicative of the expected results for the full year of 1978 due to colder weather conditions early in 
1978, additional cost of new generating plant being commissioned and the greater number of average common shares to be 


outstanding in the latter half of the year. 


2. Effective January 1, 1977 the Company commenced capitalizing an allowance for funds used during construction at its before 
tax cost of capital of 10.59% in 1977 and 10.776 % in 1978 as found by the Public Utilities Board (Alberta), Concurrently, the 
Company ceased deducting interest capitalized in calculating its corporate income tax. Prior to 1977, the Company followed 
the practice of capitalizing an allowance for funds used during construction at its after-tax cost of capital (7% in 1976) and 


deducted all interest charges in calculating corporate income taxes. 


3. The dividends for the quarter ended September 30, 1978 on preferred and common shares, were declared on May 5, 1978, 


payable October |, 1978. 


CALGARY POWER LTD. 


Consolidated Statement of Changes 
in Financial Position 
(thousands of dollars) 


6 Months Ended 
June 30 
1978 1977 


SOURCE OF FUNDS 


From operations: 
Net income for the period $ 40,490 $30,416 
Add (deduct) items not involving funds — 
Depreciation 17,961 15,831 
Allowance for equity funds used during construction (7,050) (4,646) 
Equity sin: nevincome ofvAr © ye ow iermletcaaaeaeieneas (cient ae (769) (656) 


Funds provided from operations 50,632 40,945 

Issue of common shares 59,763 632 

Issue of first preferred shares 3,500 33,000 
Issue of long term debt: 

Notes payable — secured 8,042 7,985 

ey 34] 

5,662 5,698 

(26 995 


$130,507 $89,596 


APPLICATION OF FUNDS 


Capital expenditures $ 92,477 $92,212 
Less allowance for equity funds used during construction 7,050 4.646 
85,427 87,566 
Dividends on preferred shares (Note 3) 13,946 7,896 
Dividends on common shares (Note 3) 19,090 9,398 
Financing costs 2,766 1,164 
Reduction of preferred shares 2,964 1,809 
Retirement of long term debt 6,827 5,454 
Increase in bank loan and short term notes (3,701) (27,634) 
Decrease in working capital deficiency exclusive of changes in 
bank loan and short term notes and current portion of long term debt 3,188 3,943 


$130,507 $89,596 


(Subject to year end adjustments and audit) 


